
Form 3160-3 SUBMIT IN CATE* Fonn approved.
(Nov6mber 1983) (Other instructions on Budget Bureau No. 1004-0136

, (forineèly 9-331C) UNITED STATES reverse side) Expires August 31, 1985
DEPARTMENTOF THE INTERIOR -

. I,EASE DESIGNATION AND BERIAI. NO.
BUREAUOF LAND MANAGEMENT Th40751

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6.IFINDíAN,ALLOTTERORTRIBENAMS

18. TIPE OF WORK

DRILL@ DEEPENO 7. UNE AGREMENT NAME

b. TYPE OF WELla
orr, oss * 8. FARM OR LEASE NAME

2. A R OF OPERATOR
WELL OTHER

n°° NOV14 986 cave canyon
Yates Petroleum Corporation 9. WRI.L NO.

8. ADDRESS 07 OPERATOR 2-3)
105 South Eourth Street - Artesia, NM 88210 DNISIONOF 10. FIELD AND POOL, 08 WILDCAT

WildcatAt surface
11. Bac., T., a. x os ELE.

At proposed prod. so o UNORTHODOXLOCATION
Sm PROPER EIWORK IS BEING SENT TO STATE OF Section 33-T37S-R24E

14. DISTANCE IN MILES AND DIBBCTION EBOM NEAREST TOWN OR POST OFFICE* SNi 12. COUNTT OR PARISH 18. BTATE

Approximately 12 miles northwest of Hatch Trading Post San Juan Utah
10. DISTANCE TROM PROPUBED* 1Û. NO. OF ACBES IN LEASE 17. NO. tr ACRES ABSIGNEDLOCATION TO NEAREST

TO T IIS WELLPROPERTY OB LEABR LINE, FT.
(Also to nearest drIg. unit line, if any) /

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTART OR CABLE TOOLSTO NEAREST WELL, DRILLING, COMPLETED,
OR APPMED FOR, ON TEIS IÆABE, Fr. 619Û Big

21. BIÆVATIONS (Show whether DF, RT, GR, etc.) 22. APPROE. DATE WORK WILI. BTART*

5992' GL- ASAP .
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF ROLE SIZE OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

17-1/2" 13-3/8" 48# 5-40 Approx. 100' 50 sacks
12-1/4" 8-5/8" 32# K-55 " 2000 ' 950 sacks7-7/8" 5-1/2" 15.5# J-55 TD 450 sacks

We propose to drill and test the Akah and internediate formations. Approximately2000' of surface casing will be set and cement circulated to shut off gravel and
cavings. If cammercial, production casing will be run and cemented with adequate
cover, perforated and stimulated as needed for production.

MUD PROGRAM: FW to 5500'; fresh water gel to TD. lpi 9.0-10.4, Vis 35-45; FL 10-15

BOP PROGRAM: BOP's will be nippled up when surface casing is set

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : It proposal is to deepen or plug back, give data on present productive sone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowontpreventer program, if any.
24.

SIGNED TITr.- ÛÛ DAra Nov. 13. 1986
(This space for ederal or State ofBee use)

/ (97-J/Xg APPROVED BY THE STATEPYRaf TT APPROVAL DATE

GAS, AND MINING
D

ODNS
OF APPROVAL, IP ANY:

LL SPA ING:*SeelustructionsOn ReverseS
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willful to make to any department gency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



COMPANY S ANO

LEASE

SEC. T. R.

COUNTY STATE

-. LOCATION 1 70 FSL & 2190 FWL

ELEVATION

See

2/50

Fd.

SCALE I 1000'

THIS IS TO CERTíFY THAT THE ABOVE PLAT WAS PREPARED FROM FIELD
NOTES OF ACTUAL SURVEYS MADE BYMg OR UNDER MY SUPERVISION
ANDTHAT THE SAME ARE TRUE AN COgRECTTO THE BEST OF MY

KNOWLEDGE

SEAL WILLIAME MAHNKE II
NEW MEXICO P.L.S N9
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YATES PETROLEOMCORPOPATION

Cave Canyon #2-33

Section 33-T37S-R24E
San Juan County, Utah

In conjunction with Form 9-331C, Application for Permit to Drill subject well,
Yates Petroleum Corporation submits the following ten items of pertinent inform-
ation in accordance with BLM requireænts.

1. The geologic surface formation is the Morrison formation.

2. The estimated tops of geologic markers are as follows:

Morrison Surface Paradox 5575'
Entrada 780 ' Upper Ismay 5720 '
Navajo 980' Iower Ismay 5895'
Wingate 1555' Upper Desert Creek 5975'
Chinle 1855' Lower Desert Creek 6040 '
Cutler 2700 ' Akah 6100 '
Honaker Trail 4625' TD 6125'

3. The estimated depths at which anticipated water, oil or gas formations areexpected to be encountered are:

Water: Surface to 1026'

Oil or Gas: Honaker Trail 4625'; Upper Ismay 5975'; Desert Creek 6040 '

4. Proposed Casing Program:

Surface Casing: There will be one stage of cement. Cemented with
900 sacks of Class C 2% CaCl2 (700 cubic feet of
cement) circulated. Casing shoe will be set at
2000' and float equipment set at approx. 1960'.

Production Casing: - There will be one stage or as warranted of cement.
Cemnted with enough Class C to equal 235 cubic
feet or approximately 310 sacks to reach estimatedtop at 5000 '

. Float collar will be set at approx.
40 ' above TD with casing shoe set at TD.

NJPE: THE SAN JUAN RESOURCE ARBA WILL BE NOTIFIED ONE (1) DAY PRIOR TO
RUNNING CASING STRINGS AND CEMENTAND PRESSURE TESTS.

5. Pressure Control Equiprnent: See Form 9-331C. NOTE. The San Juan ResourceArea will be notified 1 day prior to pressure



O O
Cave Canyon #2-33
Page 2:

6. Mud Program:

DEPTE TYPE WEIGHT #/GAL. VIS-sec./qt FLUID IDSS
0-5500 ' FW ------ ------ -------

5500-TD FW gel/starch 9.0-10.4 35-45 10-15

7. Auxiliary Equipment: Kelly cock; pit level indicators and flow sensor
equipment; sub with full-opening valve on floor, drill pipe connection.

8. Testing, Logging and Coring Program:

Samples: 10 ' samples out fram under surface casing to TD
DST' S: Two (2) possible
Coring: None
Logging: Dil & CNL/LDP fram TD to casing. Possible dipmeter and sonic.

9. No abnormal pressures or temperatures are anticipated.

10. Anticipated starting date: As soon as possible after
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MOABDISTRICT

NDITIONS Œ ROVALFORW mm DRILL

Iocatian: section TownshiP Range 4 È

CoD¤tY 44 004--76 State Lease No.

70 F L, FOL

All lease and/or unit operations will be conducted in such a manner that fullcompliance is made with applicable laws, regulations (43 CFR 3100) , Onshore Oiland Gas Order No. 1, and the approved plan of operations. The operator is fullyresponsible for the actions of his subcontractors. A copy of these conditionswill be furnished to the field representative to ensure compliance.

A. DRTT.T.TNGPROGPAM:

1. . Surface Formation and Estimated Formation Tbps:

2. Estimated Depth at Which Oil, Gas, Water or Other Minerals Bearing Zonesare Expected to be Encountered:
Fð±matior1 2oneExpected Oil Zones:

Expected Gas Zones:

Expected Water Zones:

Expected Minerals Zones:

All fresh water and prospectively valuable minerals (as described by BLM atonsite) encountered during drilling, will be recorded by depth, cased andcemented. All oil and gas shows will be tested to determine cammrcialpotential.

3. Pressure Control
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3. CONTINUED:

BOP systems will be consistent with API RP 53. Pressure tests will be
conducted before drilling out fram under all casing strings which areset and cemented in place. Blowout preventor controls will be installed
prior to drilling the surfabe plug and will remain in use until the wellis coupleted or abandoned. Preventors will be inspected and operatedat least daily to ensure good mechanical working order, and this inspectionrecorded on the <¾i ly drilling revort. Preventors will be pressuretested before drilling casing cement plugs. 2he San Juan Resource Area(wîlI/wiM-neb be notified days before pressure testing.

4. Casing Program and Auxiliary Equipment:

Anticipated cements tops will be reported as to depth, not the expectednumber of sacks. She San Juan Resource Area (will/wi-la-met) be notified/ days before running casing strings and cement.
5. Mud Program and Circulating Medium:

6. Coring, Iogging and Trasting Program:

Whether the well is completed as a dry hole or as a producer, "Well Completionand Recompletion Report and log" (Form 3160-4) will be sumitted not laterthan 30 days after completion of the well or after completian of operationsbeing performed, in accordance with 43 CFR 3164. The copies of all logs, coredescriptions, core analysis, well-test data, geologic sumaries, sampledescription, and all other surveys- or data obtained and compiled during thedrilling, workover, and/or completion operations, will be filed with Form3160-4. If requested, samples (cuttings, fluids and/or gases) will be sub-
mitted to the District Manager.

7. Abnormal Conditions, Bottom Hole Pressures and Potential
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8. Anticipated Starting Dates and Notifications of Operations:

The operator will contact the San Juan Resource Area at 801-587-2001, 48
hours before beginning any dirt work.

No location will be constructed or noved, no well will be plugged and no
drilling or workover equipment will be renoved fram a well to be placéd in
a suspended status without prior approval of the District Manager. If
operations are to be suspended, prior approval of the District Manager will
be obtained and notification given before resumption of operations.

2he spud date will be reported orally to the San Juan Area .Manager, a
minimum of 24 hours before spudding. A Sundry Notice (Form 3160-5) will
be sent within 24 hours after spudding, reporting the spud date and tine.
The Sundry will be sent to the District Manager. If the spudding is on a
weekend or holiday, the Sundry will be submitted on the following regular
work day.

In accordance with Onshore Oil and Gas Order No. 1, this well will be
reported on From 9-329 "Monthly Report of Operations, " starting with the
month in which operations begin and cantinue each month until the well
is physically plugged and abandoned. 'Ihis report will be sent to the BLM
District Office, P. O. Bax 970, Moab, Utah 84532.

Innediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurences shall be promptly reported to the Resource Area in
accordance with requirements of NTEr3A.

If a replacement rig is planned for completion operations , a Sundry Notice
(Fram 3160-5) to that effect will be filed, for prior approval of the District

Manager. All conditions of this approved plan are applicable during all
operations conducted with the replacement rig. In energencies, verbal
approval can be igiven by the District Petroleum Engineer.

If. the well is successfully campleted for production, then the District
Manager will be notified when the well is placed in a producing status.
Such notification will be sent by telegram or other written camunication,
not later than 5 business days following the date on which the well is
placed on production.

No well abandonnent operations will begin without the prior approval of the
District Manager. In the case of newly drilled dry holes or failures,
and in emergencies, oral approval will be obtained from the District
Petroleum Engineer. A "Subsequent Peport of Abandonnent" (Form 3160-5)

,will be filed with the District Manager within 30 days following completion
of the well for abandonment. This report will indicate where plugs were
placed and the current status of surface Testoration.

Final abandonment will not be approved until the surface reclamation work
required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the San Juan Area Manager, or the appropriate
surface
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Approval to vent/flare gas during initial well evaluation will be obtained
fram the District Office. This preliminary approval will not exceed 30
days or 50 MMCFgas. Approval to vent/flare beyond this initial test
period will require District Office approval pursuant to guidelines inNTD-4A.

Upon campletion of approved plugging, a regulation marker will be erected
in accordance with 43 CFR 3162.6. The following information will be
permanently beaded-on with a welding torch: Fed, Well number, location by
1/4 1/4 section, township and range, lease number.

A first production conference will be scheduled within 15 dáys after receipt
of the fi.tst production notice. 'lhe San Juan Area Manager will schedulethe conference.

Other: The following may be inspected and/or witnessed:

1. The cementing and testing of surface casing and testing BOP's.

2. (Dry Hole) - Setting and testing of surface casing shoe plug.

3. (Depleted Producer) The setting and testing of 'plugs across the
- producing horizon and if applicable the surface casing shoe plugand/or annulus (Casing to formation) squeeze jobs.

Notify the San Juan lesource Area (Mike Wade) one day or on dry hole as soonas possible prior to the above at 801-587-2201 (Ham 801-587-2026 or if unableto reach Mike, call Moab District Office Greg Noble at 801-259-6111
(Hom) 801-259-8811.

B. THIRTEEN POINT SURFACE USE PIAN

1. Existing Roads: Shawn in Red

A. Incation of proposed well .in relation to town or other reference point:

Northwest of Hatch hading Post

B. Proposed route to location: Refer to Exhibit A

C. Plans for improvemnt and/or maintenance of existing roads: County

maintained roads will be used Q
The maximum total disturbed width will be N/A feet.

D. An encroachont permit will be obtained from. the San Juan County Road
Department, 801-587-2231, ext. 43.

E.
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All loading lines will be placed inside the berm surrounding the tank battery.

All site security guidelines identified in 43 CFR 3162.7 regulations will beadhered to. All product lines - entering and leaving hydrocarbon storage tankswill be effectively sealed.

All off-lease storage, off-lease reasurement, or catuningling on-lease or off-
lease will have prior written approval fram the District Manager.

Gas noter runs for each well will be located within 500 feet of the we11head.The gas flowline will be buried fram the wellhead to the meter and 500 feetdownstream of the neter run or any production facilities. Meter runs will behoused and/or fenced.

The oil and gas reasurement facilities will be installed on the well location.'Ihe oil and gas neters will be calibrated in place before any deliveries. Testsfor neter accuracy will be conducted nonthly for the first 3 months on new neterinstallations and at least quarterly thereafter. 'Ihe San Juan Area Managerwill be provided with a date and time for the initial meter calibration and allfuture weter proving schedules. A copy of the meter calibration reports will besubmitted to the San Juan Area Manager. All neter reasurement facilities willconform with the API standards for liquid hydrocarbons and the AGA standard fornatural gas reasurement.

5. LOCATION AND TYPE OF WATERSUPPLY

All water needed for drilling purposes will be obtained from: Private source

Use of water for this operation will be approved by obtaining a temporary usepermit fram the Utah State Engineer (801) 637-1303 and by receiving permissionfram the land owner or surface management agency to use the land containing thewater source.

6. SOURCE OF CONSTRUCTIONMATERTAIS

Pad construction material will be obtained from: native materials will be
psed

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.
Construction material (M/will not) be located on lease.

7. MEIHODS OF HANDLINGWASTE DISPOSAL

The reserve pit (illgB./will not) be lines with commrcial bentonite sufficientto prevent seepage. At least half of the capacity will be in cut.

Three sides of the reserve pit will be fenced with four strands of barbed wirebefore drilling starts. The fourth side will be fenced as soon as the drillingin completed. The fence will be kept in good repair while the pit is
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7. CONTINUED:

A trash pit will be constructed near the mud tanks and dug at least sixfeet into solid undisturbed material. It will be totally enclosed with a finewire mesh before the rig moves in. 'Ihe road and pad will be kept litter free.
A burning permit is required for burning trash between May 1 and October 31.This can be acquired by contact the San Juan County Sheriff in Monticello,Utah.

Produced waste water will be - confined to a (lined/unlined) pit for a periodnot to exceed. 90 days after initial production. During the 90 day period anapplication for approval of a permanent disposal methdd and location, alongwith the required water analysis, will be submitted for the District Manager'sapproval pursuant to Onshore Oil and Gas Order No. 3 (NTIr2B) .

8. ANCILIARY FACILITIES

Camp facilities ·(wiki/will not) be required. They will be located:

9. WEEL SITE IAYOUT

The reserve pit will be located:

'Ihe top inches of soil material will be d fram the location andstockpiled separate from the trees on the j'4 /' o side. Topsoil alongthe access will. be reserved in place.

Access to the well pad will be fram:

10 . RECEAlüTION

A. Immediately on campletion of drilling, all trash and debris will be collectedfram the location and surrounding area. All trash and debris will be disposedof in the trash pit and will then be æmpacted and buried under a minimum oftwo feet of compacted soil.

B. The operator/holder or his contractor will contact the San Juan ResourceArea office in Monticello, Utah, 801-587-2201, 48 hours before startingreclamation work that involves earthmoving equipment and upon completion ofrestoration reasures.

C. Before any dirt work to restore the location takes place, the reserve pitmust be completely dry.

D. All disturbed areas will be recontoured to blend as nearly as possiblewith the natural topography. This includes removing all berms and refillingall cuts.

E. The stockpiled topsoil will be spread evenly over the disturbed area.All disturbed areas will be ripped / 7 , inches deep with the contour.
F. Water bars will be built as follows to control
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10. CONTINUED

GRADE SPACING

2% every 200 feet2-4% every 100 feet4-5% every 75 feet
5+% every 50 feet

G. Seed will be broadcast between October 1 and February 28 with the followingprescription. A harrow or similar implement will be dragged over the areato assure seed cover.

1bs/acre Indian ricegrass (Oryzopsis hymenoides)
lbs/acre Galleta (Hilaria jamesii)
lbs/acre crested wheatgrass (Agropyron desertorum)
1bs/acre Western wheatgrass (Agropyron smithii)
lbs/acre Alkali sacaton (Sporobolus airodies)
1bs/acre Sand dropseed (Sporobolus cryptandrus)
lbs/acre Fourwing saltbush (Atriplex canenscens)
lbs/acre Shadscale (Atriplex confertifolia)
lbs/acre Green ephedra (Ephedra viridis)
lbs/acré Cliffrose (Cowania mexicana)
lbs/acre Desert bitterbrush (Purshia glandulosa)
lbs/acre Winterfat (Eurotia lanata)
lbs/acre Globemallow

. (Sphaeralcea ambigua)
1bs/acre Wild sunflower (Helianthus annuus)

lbs/acre

H. After seeding is complete, the stockpiled trees will be scattered evenlyover the disturbed areas. The access will be blocked to prevent vehicularaccess.

I. The reserve pit and that portion of the location and access road not neededfor production or production facilities will be reclaimed as described inthe reclamation section. Enough topsoil will be kept to reclaim theremainder of the location at a future date. This remaining stockpile oftopsoil will be seeded in place using the prescribed seed mixture.

ll. Surface Ownership: Federal

Minerals Ownership: Federal

1.2. Other



O O
12. CONTINUED:

There will be no change from the proposed drilling and/or workover programwithout prior approval from the District Manager. Safe drilling and operatingpractices must be used. All wells, whether drilling, producing, suspended orabandoned will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approvalfor all changes of plans and other operations in accordance with 43 CFR 3164.
The dirt contractor will be provided with an approved copy of the surface useplan.

If subsurfaae cultural materials are exposed druing construction, work in thatspot will stop imnediately and the San Juan Resource Area Office will be con-tacted. All people who are in the area will be inforrned by the operator/holder that they are subject to prosecution for disturbing archaelogical sitesor picking up artifacts. Salvage or excavation of identified archaeologicalsites will be done by a BLM approved archaeologist only if damage occurs.
This permit will be valid for a period of one year from the date of approval.After permit termination a new application will be filed for approval for anyfuture operations.

Your contact with the District Office is:

Office Phone: Address:

Resource Area Manager's address and contacts:
Address:

Your contact is:

Of fice Phone:

13. IESSEE'S.OR OPERATOR'S REPRESENTATIVE AND CERTIFICATIONRepresentative:

Name: Yates Petroleum Corporation
Address: 105 South Fourth Street - Artesin, NM AR210
Phone No• 505-748-1471

Certification:

I hereby certify that I, or persons under my direct supervision, have inspectedthe proposed drillsite and access route; that I am familiar with the conditionswhich currently exist; that the statements made in this plan are, to the best ofmy knowledge, true and correct; and that the work associated with the operationsproposed herein will be performed bY Yates Petroleum Corporationand its contractors and subcontractors in conformity with this plan and the termsand conditions under which it is approved. This staterent is subject to theprovisions of 18 U.S.C. 1001 for the filing of a false statement.

Date cy cowag'
Regulat'ory
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Form 3160-8 (Submit in triplicate to appropriate(November 1983)

BLM District Office)
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

DESIGNATIONOF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

STATE OFFICE:
SERIAL No.: UTAH 40751

and hereby designates
YATES PETROLEUMCORPORATION

NAME: 105 South Fourth Street
ADDREss: Artesia, New Mexico 88210

as his operator and local agent, with full authority to act in his behalf in complying with the terms of
the lease and regulations applicable thereto and on whom the authorized officer may serve written or
oral instructions in securing compliance with the Operating Regulations (43 CFR 3160) with respect
to (describe acreage to which this designation is applicable):

Township 37 South, Range 24 East
Section 33: NEkSW\

San Juan County, Utah

It is understood that this designation of operator does not relieve the lessee of responsibility for
compliance with the terms of the lease and the Operating Regulations. It is also understood that this
designation of operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator,
.
the lessee will make full and prompt

compliance with all regulations, lease terms, or orders of the Secretary of the Interior or his
representative.

The lessee agrees promptly to notify the authorized officer of any change in the designated
operator.

JOAN CHORNEY

(Signature lessee)

555 7th Street, te 1000
November 7, 1986 Denver, Colorado 80202-3910

(Date) (Address)

This form does not constitute an information collection as defined by 44 U.S.C. 3502 and theretodoes
not require OMB approval.

A U.S. Government Printing Offiees.
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FOLLOWING CONS'rITU'?F: MINIMUM BLOWOUT PR¾V)?¶'FJf.fi.ji/IJJ) LT§.

All preventers to be hydrhulically operated with secondary manual contrinstalled prior to drilling clut froin undte casingChoke outiet to bc à minimum of 2" diameten:.
I Kill. line to be of all steel consti.ucti.on of 2" minimum diameter.

.411 connáctions frota operating manifolds to proventers to be al t steel.hole or tube a lainituu:a of one inch in úinth:Lea:.
The available closing pressure shall Le a L Leaut 15% in e>:ce::n of thatrequired.with sufficient volume to operate A' L.o.l .?d.Ell connections t..o and from preventer to have a pressure rating equivalto that of the B.O.P.'s.

. Inside blowout preventer to be avail.able on rig floor.
Operating controla locatud a safe di.utance i1:«a the rig f.loor.Ilole must be kept filled on br.ipo Lt·3o.a i.nh 1: neii.at.e caning. Operatornot responniLle for Llowouts ::enuJ.Lidt; L> =>m noL P.eeping 1;ole full.

. 9. P. float must be ituitalled and nood L··1eu :.und of fil:UL gas





FI G FOR WATER I THE
STATEOF UTAH Rec.by

031023eeraias IS
APPLICATION TO APPROPRIATE WATER viattea B 64

Microfilmed

or the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,appll ation is hereby made to the State Engineer, based upon the following showing of facts, submittedin ordance with the requirements of the Laws of Utah.

ATER USER CLAIM NO. 09 - 1481 APPLICATION NO. T62078

1. PRIORITY OF RIGHT: September 26, 1986 FILING DATE: September 26, 1986

2. OWNER INFORMATION
Name: Coleman Drilling Company
Address: P.O. Drawer 3337, Farmington, NM 87499
The land is not owned by the applicant(s), see e×planatory.

3. QUANTITY OF WATER: 5.0 acre feet (Ac. Ft.)

4. SOURCE: Pond on Richard Gore Property DRAINAGE: San Juan River
POINT(S) OF DIVERSION: COUNTY: San Juan
(1) Pond located in in SE#NE) Sec 12, T38S, R24E, SLBM.
COMMONDESCRIPTION: 7.5 mi. No. Hatch Trading Post

5. STORAGE
Water is to be stored in Unnamed Pond reservoir from January 1 to December 31.
Capacity 2.0 ac.f†. Innundating 0.25 acres. Height of dam 4 feet.
The area innundated by the reservoir includes all or part of each of the
following legal subdivisions.

North Eas† Quarter North West Quarter i South Wes† Quarter South Eas† Quarter
TOWNFUNGE SEC NE¼ NWi SW¼ SE¼ NE¼ NW¼ SW1 SE# NE# NWi SW1 SE¼ NE¼ NW¼ SW) SEl
38 S 24 E 12 X

AII loca†lons in Salt Lake Base and Meridian

6. NATURE AND PERIOD OF USE
Oil Exploration From September 29 to September 29.

7. PURPOSE AND EXTENT OF USE
Oil Exploratio: Drilling fluid

8. PLACE OF USE
The water is used in all or parts of each of the following legal subdivisions.

North Eas† Quarter North Wes† Quarter i South West Quarter South East Quarter
TOlelRANGE SEC NEl NW¼ SW¼ SE¼ NE# NW# SW1 SE¼ NEi NW1 SWI SE# NE# NWi SW) SE#
37 S 24 E 07 h/47 /'7 X
37 S 24 E 3 / gy) 5 ÑÊ/4/(7 Ë--3/ X
37 S 24 E 33 UUµ¿ | .2- 3 X

All loca† ons in Salt Lake Base and Meridian
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SUB3tIT IN ATM Form-approved.

ar 1983) (Other instrue onDo Budget Bur*Ba No. 1004-0136
, gy 9-331C) U D STATES r•'•=• «• WeiresAugust ai, toss

DEPARTMENT OF THE INTERIOR e... DÑOÑONATION AND BERIAL NO.

BUREAußF LAND MANAGEMENT U-40751
APPLKATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BAC e asaux.2=,..22..OETRIBENAME

1&. TTPE OF WORK

DRILL DEEPËNO Î. UNIT AGENEMENT NAME

b. TTrz or wsLL

mr.z. ELI. O .2... NE FARM 05 f.E BR NAME

2. NAME OF OPERATOR

Yates PetroleimvCorporation BI.E. NO.

a. anna..a or or..stoa 2-33
105 South Eburth Street Artesia, NM 8 210 DMSIONO o. ...I·D HD POOL OR WII.DCAT

4. LOCATrow or ws&I. (Report location clearly and in accordance with any Sta a WildcatA t aurf a ce / 4 ¾ FS C -l- zt ro ro L.- 22. ..... . ... ... .. . ..
AND BURVET OR AREA

At proposed prod. sone UNORTHODOXIDCATION
Sm PROPER PAPEWORK IS BEING SENT 'IO STATE OF Section 33-T37S-R24E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OrrICE* 12. COtrNTT OE PARISH 13. -TATE

Approximately 12 miles northwest of Hatch Trading Post San Juan Utah
10. DISTANCE FROM PROPOSED* 10. NO. OF ACRES IN LEASE 17. NO. OF ACRES ABBIGNEDLOCATION TO NEAREST TO THIS WELL

PROPERTY 08 LEABB LINE• " 4 7Ü 961. 88 80(Also to nearest drlg. unit line, if any)
18. DraTAscs raox raorOSED LOCATION* 19. PROPOSED DEPTa 20. ROTABI OE CABLE TOOLSTO NEAREST WELL, DRILLING, COMPLETED,

oE APPUED FOR. ON TES I.BASE, Fr. Û ßÏ
21. m2VATIONS (Show whether DF. RT. GR, etc.) 22. APPROE. DATE WORE WII.I. BTART*

23
PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE BIZE OF CABING WEIGHT PER FOOT BETTING DEPTH QUANTITT OF CEMENT

17-'l/2" 13-3/8" 48# H-40 AppTox, 100' 50 sacks
12-1/4" 8-5/8" 32# K-55 " 2000' 950 Backs

7-7/8" 5-1/2" 15.5# J-55 TD 450 sacks

We propose to drill and test the Akah and intermediate formations. Approximately
2000' of surface casing will be set and cement circulated to shut off gravel and
cavings. If cammercial, production casing will be run and cemented with adequate
cover, perforated and stimulated as needed for production.

MUD PROGPAM: FW to 5500'; fresh water gel to TD. ly 9.0-10.4, Vis 35-45; FL 10-15

BOP PROGRAM: BOP's will be nippled up when surface casing is set

IN ABOVE SPACE DEscalBE PROPOSED PROonAM : If proposal is to deepen or plug back, give data on present Droductive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

SIGN

DprOg f.

TiTr.E OÛ DATE Ÿa r

(This space for ederaleor State omee use)

PER1ffT N 1 tPPROVII OtTP

APPROTED BT TTT¶W DATE
CONDITIONS OF APPROTAL, IP ANT .

*SeeInstructionrOn Revers.Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and wil1fully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its
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12506

OPERATOR DATE //- ~7

WELL NAME / -JS

SEC Â3 T )73 R d € COUNTY

API NUMBER TYPE OF LEASE

CHECK OFF:

PLAT BOND NEAREST
WELL

LEASE /^FIELD
POTASH OR
CIL SHALE

PROCESSING CO ENTS:

APPROVAL LETTER:

SPACING: 203 302
UNIT

302.1
CAUSE NO. & DATE

STIPULATIONS:



S.P.YATES

PRESIDENT

MARTIN YATES, III

VicE PRESIDENT

PETROLEUM JOHNVICA YP

ES ENT

« .s..
CORPORATION B. W. HARPER

SEC.-TREAS.
207 SOUTH FOURTH STREET

ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

November 18, 1986

State of Utah
Division of Oil, Gas & Mining NOV19 1986
355 West North Temple
3 Triad Center, Suite 350 OlVISK)NOF
Salt Lake City, UT 84180-1203 OIL GAS &MINING

ATTENTION: Ms. Arlene Sollis

RE: Exception to the location for the
proposed Yates Petroleum
Corporation well, Cave Canyon #2-33,
located 1200' FSL and 2520' FWL of
Section 19-T38S-R24E

San Juan County, Utah

Dear Ms. Sollis:

Yates Petroleum Corporation hereby requests an exception to Rule 302 of the
Oil and Gas Conservation's general rules and regulations orders. Yates Petroleum
Corporation hereby is requesting that the unorthodox location for the Cave
Canyon #2-33 be favorably approved by the State of Utah, Division of Oil, Gas
and Mining.

The reason for moving this location unorthodox was due to geological and
topographical reasons. With our interpretation of all materials and
information it was determined that this spot was best for wildcat drilling
activities.

We control the surrounding acreage within a 460 foot radius. A copy of a
topographical map is enclosed showing the outline of the lease.

If you have any questions regarding this matter, please contact Yates'
geologist, Mr. Steve Speer at 505-748-1471.

Thank you for your cooperation in this matter.

Sincerely yours,

Rus
Regulatory Secretary

I





O O
STATEOF UTAH

Normon H. Bangerter, GovernorNATURALRESOURCES Dee C. Hansen, Executive DirectorOil, Gas & Mining Dionne R. Nietson. Ph.D., Division Director

3:5 & North Temple •3 Triad Center •Suite 350 · Solf Lake City, UT84180-1203 · 801-538-5340

November 21, 1986

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Me×ico 88210

Gentlemen:

Re: Cave Canyon 2-33 - SE SW Sec. 33, T. 37S, R. 24E1200' FSL, 2520' FWL - San 3uan County, Utah

Approval to drill the referenced well is hereby granted in accordance ,with Rule 302.1, Oil and Gas Conservation General Rules, subject to thefollowing stipulations:

1. Prior to commencement of drilling, receipt by the Division ofevidence providing assurance of an adequate and approved supply ofwater as required by Chapter 3, Title 73, Utah Code Annotatett.

2. A corrected plat of the new footages.

In addition, the following actions are necessary to fully comply withthis approval:

1. Spudding notification to the Division within 24 hours after drillingoperations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report of WaterEncountered During Drilling.

3. Prompt notification to the Division shou!1 you determine that it isnecessary to plug and abandon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 538-5340, (Home) 29827695, orR. 3. Firth, Associate Director, (Home) 5/1-6068.

4. Compliance with the requirements and regulations of Rule 311.3,Associated Gas Flaring, Oil and Gas Conservation General



O O
Page 2
Yates Petroleum Corporation
Cave Canyon 2-33
November 21, 1986

5. Prior to commencement of the proposed drilling operations, plans for
toilet facilities and the disposal of sanitary waste at the drill
site shall be submitted to the local health department having
jurisdiction. Any such drilling operations and any subsequent well
operations must be conducted in .accordance with applicable State and
local health department regulations. A list of all local health
departments and copies of applicable regulations are available from
the Division of Environmental Health, Bureau of General Sanitation,
telephone (801) 533-6163.

6. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31286.

Sincerely,

i th
Associate Director, Oil & Gas

as
Enclosures
cc: Branch of Fluid Minerals

D. R. Nielson



14 01 û' STATEACTIONS.

1ail to: A-95 Coordinator, State Clearinghouse, 124 State Capitol, SLC, Utah 84114, 533-4971

1. Applicant 2. State Application Identifier Numbe

DIVISION OF OIL, GAS AND MINING
3 TRIAD CENTER, SUITE 350 3. Approximate date project will star
SALT LAKE CITY, UTAH 84180-1203

A.S.A.P.

4. Areawide clearinghouse(s) receiving copy of STATEACTION: (to be sent out by applicant)

SOUTHEASTERN U.TAH ASSOCIATION OF LOCAL GOVERNMENTS

5. Type of action: O Lease i Permit Ü License Land Acquisition
Land Sale Q Land Exchange Other:

6. Title of proposed action:
APPLICATION FOR PERMIT TO DRILL

7. Description:

Yates Petfoleum Corporation intends to drill a wildcat well on federal lease
number U-40751 in San Juan County, Utah. The Division of Oil, Gas and Mininghas reviewed the application and is prepared to issue state approval
to drill. This action is being presented to RDCC for consideration of
resource issues affecting state interests. The U.S. Bureau of Land
Management is the primary review agency in this case and must also issue
approval to drill before operations can commence.

8. Land affected (Site location map required) (Indicate county)

NE/4, SW/4, Sec.33, T.37S, R.24E, San Juan County, Utah

9. Has the city/county been contacted regarding necessary zoning & building permits?
Unknown

10. Possible significant impacts likel.y to occur:

No significant impacts are likely to occur.

11. Name and phone number of district representative from your agency near project site,
if applicable· Mr. William Hutchinson 1-259-8151

12. For further infonnation, contact: li. Si ur a title of authorized official
, Petroleum EngineerPhone: John Baza, 538-5340 ate: y'- g/-g



SUBMIT LICATE• Form approved.
N

1b 3983
(Other instructions on Budget Bureau No. 1004-0136-asicÌ UNITED STATES reverse side) Expires Aug¤st 31, 1985

DEPARTMENTOF THE INTERIOR : a. ........BIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT 120208 odosi
APPLICATION FOR PERMITTO DRILL DEEPEN,OR PLUG BACK O.WINDIAN,ALLOREBORTEHIENAME

1a. TYPE or woxK

DRILL DEEPENO PLUG BACKO 7. UNE AGEBENENT NAME

b. Tyra or war,z.

a.. U °^.".... O w...
$/(,.1&°."O L"NLTŒLB O •· - •= -

2. NAma or oPsaArom CRW 0811
Yates Petroleum Corporation 9. WRI,I. NO.

3. ADDREBS OF OPERATOR 2-33
105 South Fourth Street - Artesia, 101 88210 to, FIELD AND POOL, OE WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.•) WildtAtsurface

2Oo'FSL 2520'NL · "·:: :?;25:=,.::·
At proposed prod. sone UNORTHODOXLOCATION

Sm PROPER PAPEIWORK IS BEING SENT TO STATE OF on 33-T37S-R24E
14. DISTANCE IN MILES AND DIRECTION FEON NEAREST TOWN 04 POST OrrlCB* 12. COUNTT OE PARISH 18. ETATE

Approximately 12 miles northwest of Hatch Trading Post San Juan Utah
10. DiaTANcz raox raoPOSED* 10. NO. OF ACBES IN LEABE 17. NO. OF ACRES ABBÉONED

LOCATION TO NEAREST TO THIS WELL
PROPERTY 08 LEASE LINB· "· 961.88 80(Also to nearest drlg. unit line. If any)

18. DISTANCE PROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTART OR CABLE TOOLS
TO NEAREST WEUL, DRILLING, COMPLETED, y *

OR APPI.IED TOR, ON THIS I.EABR, Fr. Sig
21. mzavATroNs (Show whether DF, RT, GR, etc.) 22. APPROE. DATE WORE WILL START*

23.
PROPOSED CASING AND CEMENTING PROGRAM

DEC011986
DIVISIONOF

OIL.GAS&MINING

IN ABOVE SPACE DESCRIBE PROPOSED Paoomax : If proposal is to deepen or plug back, give data on present productive sone and Pipposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout( preventer program, if any.

(This space for ederal or State omce use)

PERMITNO APPROVil OtT

/87 Om Noogg BitTET MANAGER NOV2 6 1988
APPROVED BY TITTU DATE
CONDITIONS OF APPROVAL, IF ANT:

FLARING OR VENTINGOF CON DITIONS OF APPROVAL ATTACHEDGAS IS SUBJECT TO NTL4•A
DATED1/1/80 *SeeInstructionsOn Revers.Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false. fictitious or fraudulent statements or representations as to any matter within its
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Yates Petroleum Corporation
Well No. Cave Canyon 2-33
Sec. 33, T. 37 S., R. 24 E.
San Juan County, Utah
Lease U-40751

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the
applicant holds legal or equitable title to those rights in the
subject lease which would entitle the applicant to conduct
operations thereon.

Yates Petroleum Corporation is the bonded entity as designated operator
on this application. If any assignments or designations change, liability
will remain with Yates Petroleum Corporation until we are formally
notified by letter of the new bonded entity in reference to this
Application for Permit to Drill.

A. DRILLING PROGRAM

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore Oil and Gas Order
1, and the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of
these conditions and the approved plan will be made available to
the field representative to insure compliance.

No location will be constructed or moved, no well will be plugged,
and no drilling or workover equipment will be removed from a well
to be placed in a suspended status without prior approval of the
District Office. If operations are to be suspended, prior approval
of the District Office will be obtained and notification given before
resumption of operations.

The spud date will be reported orally to the District Office within
a minimum of 24 hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the
District Office within 24 hours after spudding. If the spudding
occurs on a weekend or holiday, the written report will be submitted
on the following regular work day.

In accordance with Onshore Order No. 1 this well will be reported -

on Form 3160-6, "Monthly Report of Operations", starting with
the month in which operations commence and continued each month
until the well is plugged and abandoned. This report will be sent
to the District Office, P.0. Box 970, Moab, Utah



O O

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any
other unusual occurrences.shall be promptly reported to the Area Office in
accordance with requirements of NTL-3A.

If a replacement rig is needed for completion operations, a Sundry Notice
(Form 3160-5) to that effect will be filed for prior approval from the
District Office, and all conditions of this approved plan are applicable
during all operations conducted with the replacement rig. In emergency
situations verbal approval to bring on a replacement rig will be approved
through the District Office.

Whether the well is completed as a dry hole or as a producer,
"Well Completion and Recompletion Report and Log" (Form 3160-4)
will be submitted to the District Office not later than thirty
(30) days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3164. Two
copies of all logs, core descriptions, core analyses, well test
data, geologic summaries, sample description, and all other surveys
or data obtained and compiled during the drilling, workover, and/or
completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested
by the Moab District Manager.

If the well is to be completed for production the Area Office is
to be contacted in order to set up a pre-production conference.
When the well is placed in a producing status the District Office
is to be notified by telegram or other written communication within
five working days.

Approval to vent/flare gas during initial well evaluation will be
obtained from the District Office. This preliminary approval will
not exceed 30 days. Approval to vent/flare beyond this initial test
period will require District Office approval pursuant to guidelines
in NTL-4A.

No well abandonment operation will be commencedwithout the prior
approval of the District Office. In the case of newly-drilled dry
holes or failures, and in emergency situations, oral approval will
be obtained from the District Office. A Subsequent Report of
Abandonment (Form 3160-5) will be sent to.the District Office within
30 days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status
of surface restoration. Final abandonment will not be approved
until the surface reclamation work required by the approved APD *

or approved abandonment notice has been .completed to the satis-
faction of the Area Office, or the appropriate surface managing
agency. Upon completion of approved plugging, a dry hole marker
will be erected in accordance with 43 CFR 3162.6. The top of the
marker will be closed or capped. The following minimum information
will be permanently placed on the marker; "Fed" or "Ind", as
applicable, "Lease number", "Well number", location of well by
1/41/4 section, township, and



B. THIRTEENPOINT SURFACEUSE PLAN

1. Deer Winter Range Stipulation '

In order to protect important deer winter range, no drilling will be
allowed from December 1 through April 30. Wells spudded prior to
December 1 will not be affected by this stipulation. Once oil has
been discovered; well completions, production facilities, pipeline
etc., are not bound to this



116 State Capitol ing
, Salt Lake City, UT 84114

* Telephone 801-533-5245

,,,, office of planning and budget
**- •Î"' Norman H. Bangerter, Governor Dale C. Hatch, C.P.A.,).D., Director Michael E. Christensen, Ph.D., Deputy Director

DEC09 1986 -

DIVISIONOF
OILGAS &MINING

December 8, 1986

John Baza
Division Oil, Gas and Mining
3 Triad Center - Suite 350
Salt Lake City, Utah 84180-1203

SUBJECT: Application for Permit to Drill
State Application Identifier #UT861125-030

Dear John:

The Resource Development Coordinating Committee of the State of Utah has
reviewed this proposed action and no comments have been indicated.

Thank you for the opportunity of reviewing this document. Please address any
other questions regarding this correspondence to Carolyn Wright (801) 533-4971.

Sincerely,

Michael E. Christensen
Deputy Director



SOUTHEASTERN UTAI AS TO O L AL GOVER

DiPISIONOFOit. GAS & MINING AREAWIDE CLEARINGHOUSE A-95 REVIEW

NOI Preapp App _ State Plan _ State ActionÄSubdivision - (ASP # 1:I-1125-10

Other (indicate) SAI Number UT86111 030

Applicant (Address, Phone Number): Federal Funds:
Requested:

Division of Oil, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Title:

APPLICATION FOR PERMIT TO DRILL
Yates Petroleum Corporation

Ë No comment (Favorable)
O See comments below
O No action taken because of insufficient information
O Please send your formal application to us for review, Your attendance is requested 0

. The applic should fort d any written review comments to the funding agency. Any written response to those
comments uld be forv arded to the State Clearinghouse and also to the funding agency.

Comment

..

1-28-87

REGIONAL



Water Permit
09-1481
T-62078

DIVISIONOFOIL,GASANDMINING Oßl801

SPUDDINGINFORiÃTIONAPI #43-037-31286

NAMEOFCOMPANY: YATES PETROLEUMCORPORATION

WELLNAME: CAVE CANYON2-33

SECTION SE SW 33 TOWNSHIP 37S RANGE 24E COUNTY San .Tuan

DRILLINGCONTRACTORcoie an

RIG# 3

SPUDDED:DÁTE 15-87

TIME 9:30 PM

SQ4 Rotary

DRILLINGWILLCOMMENCE

REPORTEDBY Rusty

TELEPHONEg 505-748-1471

gg g 6-16-87 SIGNED



Form approved.

oe e 983) UNI STATES gegroI r i s• ,°,*3" "3° °,4,-° 36

FormerlY 9-331) DEPARTMEN F THE INTERIOR verse side) U- LEASE DESIGNATION AND SERIAL NÓ.

BUREAUOF LAND MANAGEMENT U-40751
6. IF INDIAN, ALLOTTEE OB TRIBE NAMESUNDRY NOTIŒS AND REPORTSON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different re
Use ''APPLICATION FOR PERMIT-" for a ·

GREEMENT NA.itE
°w'ELLL

M. OTHER TITE HOLE
E OF OPERATOR 8. FARM OB LEASE NAME

Yates Petroleum Corporation Cave Canyon
ESS OF OPERATOR 9. WELL NO.DIVISIONOF105 South Ath St., Artesia, NM 88210 2-33

4. LOCATION OF WELL (Report location clearly and in accordance with any Sta tgNEG 1Û. FIELD AND POOL, OR WILDCATSee also space 17 below.)
at surface Wildcat

11. SEC.. T., R., M., OR BLE. AND

1200' FSL & 2520' FWL
avarar on anna

SE/SW, Sec. 33-T37S-R24E
14. PEBalIT NO. i lii. ELEVATIONS (Show whether or, RT, ca, etc.) 12. CouNTY on PARIsa 18. BTArr.

API #43-037-31286 i 5385' GR San Juan Utah

CheckAppropnate BoxTo Indica.e Nature of Notice, Reoort, or OtherData
NOTICE OF INTENTION TO: BUBBEQUENT REPORT 07:

TEST WATER SEIUT-OFT PCLL OR ALTER C.kSING WATER SBUT4FF REPAIBING WELL

FRACTURE TREAT IICLTIPLE COMPl.ETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING \ ABANDONMENT*

REPAIR WELL CHANGE PLAN (Other)
(NOTE : Report results of multiple completion on WeH(Oth / ompletion or Recompletion Report and Log form.)

17. DESCR1BE PROPOSED OR Coi!PLETED OPERATrow (Clearly state all pertinent details, and give Þertinent dates, including estimated date of starting anyproposea work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and sones perti-nen: .o this work.) *

Spudded 17-1/2" hole at 9:30 PM 6-15-87. Verbal notification of spud given to
Bob Turrey with BLM at 1:30 PM 6-15-87.
Ran 2 joints 13-3/8" 54.5# casing set 83'. Regular shoe set 83', baffle plate
set 43'. Cemented with 125 sx Class B with 3% CaCl2 (yield 1.18, weight 15.6).
PD 7:30 AM 6-16-87. Bumped plug. released pressure and float held okay. Cement
circulated 25 sacks. WOC. Drilled out 3:30 PM 6-16-87. WOC 8 hrs. Reduced
hole to 12-1/4' . Drilled plug and resumed drilling.

18 I y certify that the foregoing is ae and correct

sic - n LE Production Supervisor pays 6/17/87
(This space for Federal or State o15ce nee)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*Seeinstructionson ReverseSide

Title Ib U.S.C. See:ion 1001, z.akes it a crime for any person knowingly and willfully to make to any department or agency of theUnitea States any false, ficuuous er frauäulent statements or representations as to any matter within its



No
1b

r 983) U ED ST ATES SUBMIT IN DUPLI Bu et r a N31, 110904-0137
orruerly 9-330) (See other in-

DEPARTMENT OF THE INTERIOR IEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-40751

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG *

la. TYPE OF WELL: **a
t.L \ I.i. Day Other IT A MEÑT NAME

b. TYPE OF COMPLETION:
NEW 14 RK D KP

. Other TITE HOLE iiy OR LEASS NAME

2. NAME OF OPERATon Caye CanyOR
Yates Petroleum Corporation 9. war.l. No.

-33

105 South 4th St., Artesia, NM 88210 10. FIELD AND POOL, OR WILDCAT

4. LocATioN or WELL (Report location clearÏy and in accortÌarce eith any State requirern Wildcat
At surface 1200' FSL & 2520 ' fWL 11. SEC., T., R., M., OR BLOCK AND SURVET

1810NOFCIL OR AREA
At top prod. interval reported below &MININti

SE/SW, Sec. 33-T37S-R24EAt total depth

14. PERMIT NO. DATE ISSUED 12. COUNTT OR 13. STATE

API 43-037-31286 Sn Juan Utah
15. DATE SPCDD D 16. DATE T.D. REACHED 17. DATE COMPL. (Regdy to pr0d.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 1Û. ELEV. CASINGHEAD

6-15-87 6-28-87 7-27-87 | 5385' GR \
20. TorAL omrTH. xo a two 21. PLUG, BACK T.D., MD & TVD 22. IF MI'LTIPLE COMPL., 23. INTERTALS ROTART TOOLS CABLE TOOLS

HOW IIANT* DRILLED BT6120' 6086' | X
24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAMË (MD AND TVD)* 25. AS DIRECTIONAL

SURVEY MADE

6035-42'; 6050-60' Desert Creek No
26. TTPE ELECTRIC AND OTÍIER LOGS RUN 27. WAS WELL CORED

Litho DenkiEÿ¯Comp.
on;DLL; Borehole Com sated Sonic-GR \ No

28. CASING RECORD (Report all strings set in teell)
CASINO SIZE WEIGIIT, LB./FT, DEPTH SET (MD) HOLE SIZE CESIENTING RECORD A&tOUNT PULLED

13-3/8" 54.5# 83' 17-1/2" 125 sx (147.5 cu ft)8-5/8" 32# 1990' 12-1/4" 1100 sx (1298 en ft) ---

5-1./_2" 15.5# 6120' 7-7/8" 325 sx (370.5 cu ft)
29. LINER RECORD 30. TUBING RECORD

SIzE TOP (MD) BOTTON (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SÈT (MD) PACKER SäT (MD)

2-7/8" 6008' 6008'

31. rzarðaArrou ascono (Intertaal,size ated retensber) 32. ACID, SHOT, FRACTURE, CEHENT SQUEEZE, ETC.
DEPTH INTERVAL (MD) ANIOUNT AND KIND OF MÂTERIAL USED

6035-42'; 6050-60' (1 SPF) w/19 .42" Holes
6035-6060' w/3000 gal 20% NEFE acid.

33.* PRODFCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flot0Ang, gas lift, PUWipifig--Bize and igýpg Of ptinsp) WELL STATUS (Producing Of

shut-in)7-8-87 Flowing Producing
DA E F TBÉT HOÚR$ TÈSTED CHOKÉ SIZE PÈOD'N. FOR OIL-BEL. GAS-.i!CF. WATER-BBL. GAS•OIL RATIO

TEST PERIOD I \7-27-87 24 20/64" --+ | 66 | 496 1 7515/1
TIhW. TUBENG 75858. CASIÑØ PRESSURE CALCULATED OIL-BBL. GAS---MCP. WATER--HBL, OIL CRAVITT I (CORR.24-Hora RATE300 -0- 66 496 1 40°
34. DisPosrTION OF GAS (ÑOld, 5884 f0r fugl, vented, g‡c.) TEST WITNESSED BT

Gas connected to pipeline 7-13-87. | Jeff Anderson
35. Ù8T OF ATTACHatENTS

Logs
36. I hereby certify that the foregoing an attached information la complete and correct as determined from all available records

src0$ TITLE Production Supervisor DATE 7/29/87
*(SeeIn ructions and Spacesfer Additional Data on ReverseSide)

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its
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Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/1/2011

FROM: (oldOperator): TO: ( New Operator):
N7400-Yates Petroleum Corporation N2292-Lodestone Operating, Inc.

105 S 4th St 272 Beachwalk Lane
Artesia, NM 88210 Port Aransas, TX 78373

Phone: 1 (505) 748-4169 Phone: 1 (361) 877-7077

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

CAVE CANYON #2-33 33 370S 240E 4303731286 1
6067

Federal
OYPE STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/18/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/18/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/24/2010
4a. Is the new operator registered in the State of Utah: Business Number: 6279346-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/19/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/19/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000255
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee welI(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

Lodestone FORM A.xls



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERIALNUMBER:

UTU40751
6- IF INDIAN, ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CAAGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE Ór WELL 8. WELL NAME and NUMBER:
OIL WELL 2 GAS WELL OTHER CAVE CANYON 2-33

2. NAMEOF OPERATOR: 9. API NUMBER:

LODESTONE OPERATING, INC 4303731286
3 ADDRESSOF OPERATOR: . PHONE NUMBER: 10. FIELDANDPOOL, ORANILDCAT:
272 BEACHWALK LN , , PORT ARANSAS save z:e78373 {361) 877-7077 CAVE CANYON

4 LOCATIONOF WELL

FOOTAGESATSURFACE: 1200' FSL & 2520' FWL COUNTY: SAN JUAN

QTRIQTR, SECTION, TOWNSHIP, RANGE,MERIDIAN: SESW 33 37S 24E S LtYi STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBM1SSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRÑNTFORMATlóN
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwi!I start: CASING REPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

5/1/2011 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUB1NG PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- D1FFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THIS IS A CHANGE OF OPERATOR FROM YATES PETROLEUM CORPORATION TO LODESTONE OPERATING, INC.
EFFECTIVE MAY1, 2011.
BOND COVERAGE HEREUNDER IS PROVIDED BY STATEWIDE BOND UTBOOO255.

Uhereby certify that the foregoing is true and correct
Company: Yates Petroleum Corporation

Print Name: John A. Yates , Jr . Title: .Attornev-in-Fact

Signed: / Date: 6/30/11
5 S 4th St

Nrtesia NM 210
(505) 748-4169

(This space for State use only)

APPROVED li/K RECEIVED
(5/2000) (See Instructionson Reverse Side) JUL18 2011

Divisionof Olt,GasandMining DIV.OFOlL,GAS&MINING
Earlene Russell, Engineering





Lodestone Operating, Inc.
Well No. Cave Canyon 2-33
Section 33, T37S, R24E
Lease UTU40651
San Juan County, Utah

CONDITIONS OF ACCEPTANCE

Acceptance of thisapplication does not warrant or certify that the applicantholds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Lodestone Operating, Inc. is considered to be the operator of the above referenced
well effective May 1, 2011, and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands.

Bond coverage for this well is provided by UTBOOO263 (Principal - Lodestone Operating, Inc. ) as
provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are



RECEIVED: Oct. 09, 2012

                           FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-40751 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 CAVE CANYON #2-33 

2. NAME OF OPERATOR:
 LODESTONE OPERATING, INC

9. API NUMBER:
 43037312860000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 272 Beachwalk Ln , Port Aransas, TX, 78373 361 877-7077  Ext 

9. FIELD and POOL or WILDCAT:
 CAVE CANYON 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1200 FSL 2520 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SESW Section: 33 Township: 37.0S Range: 24.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

10/10 /2012

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Please see attached Sundry Verbiage

NAME (PLEASE PRINT) PHONE NUMBER 
 Sylvia Mills 361-816-7654

TITLE
 Production Analyst

SIGNATURE
 N/A

DATE
 10 /9 /2012

October 23, 2012

Sundry Number: 30902 API Well Number: 43037312860000Sundry Number: 30902 API Well Number: 43037312860000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-40751

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CAVE CANYON #2-33

2. NAME OF OPERATOR: 9. API NUMBER:
LODESTONE OPERATING, INC 43037312860000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
272 Beachwalk Ln , Port Aransas, TX, 78373 361 877-7077 Ext CAVE CANYON

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

1200 FSL 2520 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESW Section: 33 Township: 37.0S Range: 24.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/10/2012
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached Sundry Verbiage Accepted by the
Utah Division of

Oil, Gas and Mining

Date: October 23, 2012

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Sylvia Mills 361-816-7654 Production Analyst

SIGNATURE DATE
N/A 10/9/2012

RECEIVED: Oct. 09,



RECEIVED: Oct. 09, 2012

Verbiage for Sundry - Cave Canyon 2-33.  10.1.12 
 
This Sundry is to request permission to perform the following operation on the 
above well.   
 
Present status:  1.5 BOPD , 0 BWPD, 25 MCFD, on pump, from Desert Creek 
perforations from 6035 - 42, 6050 - 60 ft.   
 
Proposed Operation: 
 
1.  Pull rods and pump, release tbg anchor and Pull 2-7/8" tubing. 
2.  GIH with wireline set, tbg retrievable temporary Bridge Plug and set at 5950'. 
3.  Load hole with produced SW. 
4.  GIH with dump bailer and spot 20% HCL acid across perf zone. 
5.  GIH with casing gun and perf 5828 - 54 ft. 
6.  GIH with tubing assembly consisting of BP retrieving head, 2-7/8 x 2-3/8 x-over, 
retrievable packer, 2-3/8 x 2-7/8 x-over, 2-7/8 SN, 2-7/8" tubing. 
7.  Swab and evaluate. 
8.  If warranted, stimulate with 28% HCL acid, 1500 - 3000 gals depending on swab 
results. 
9. Swab and evaluate. 
10. If well flows, move out rig. 
11.  If well doesn't flow, but also doesn't produce large amount of water, release 
packer, pull BP, POOH with tubing, re-run tbg, rods, and pump. 
12.  If large amount of water is produced, squeeze new perfs, drill out, test csg, 
retrieve BP, return well to production from Desert Creek. 

Sundry Number: 30902 API Well Number: 43037312860000Sundry Number: 30902 API Well Number: 43037312860000

Verbiage for Sundry - Cave Canyon 2-33. 10.1.12

This Sundry is to request permission to perform the following operation on the
above well.

Present status: 1.5 BOPD , 0 BWPD, 25 MCFD, on pump, from Desert Creek
perforations from 6035 - 42, 6050 - 60 ft.

Proposed Operation:

1. Pull rods and pump, release tbg anchor and Pull 2-7/8" tubing.
2. GIH with wireline set, tbg retrievable temporary Bridge Plug and set at 5950'.
3. Load hole with produced SW.
4. GIH with dump bailer and spot 20% HCL acid across perf zone.
5. GIH with casing gun and perf 5828 - 54 ft.
6. GIH with tubing assembly consisting of BP retrieving head, 2-7/8 x 2-3/8 x-over,
retrievable packer, 2-3/8 x 2-7/8 x-over, 2-7/8 SN, 2-7/8" tubing.
7. Swab and evaluate.
8. If warranted, stimulate with 28% HCL acid, 1500 - 3000 gals depending on swab
results.
9. Swab and evaluate.
10. If well flows, move out rig.
11. If well doesn't flow, but also doesn't produce large amount of water, release
packer, pull BP, POOH with tubing, re-run tbg, rods, and pump.
12. If large amount of water is produced, squeeze new perfs, drill out, test csg,
retrieve BP, return well to production from Desert Creek.

RECEIVED: Oct. 09,



RECEIVED: Jul. 17, 2013

 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-40751 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
  

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 CAVE CANYON #2-33 

2. NAME OF OPERATOR:
 LODESTONE OPERATING, INC

9. API NUMBER:
 43037312860000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1605 US HWY 181, PMB 169 , PORTLAND, TX, 78374 361 877-7077  Ext 

9. FIELD and POOL or WILDCAT:
 CAVE CANYON 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1200 FSL 2520 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: SESW Section: 33 Township: 37.0S Range: 24.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

7 /17 /2013

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Please see attachment

NAME (PLEASE PRINT) PHONE NUMBER 
 Sylvia Mills 361-816-7654

TITLE
 Production Analyst

SIGNATURE
 N/A

DATE
 7 /17 /2013

September 25, 2013

Sundry Number: 40169 API Well Number: 43037312860000Sundry Number: 40169 API Well Number: 43037312860000

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-40751

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well CAVE CANYON #2-33

2. NAME OF OPERATOR: 9. API NUMBER:
LODESTONE OPERATING, INC 43037312860000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1605 US HWY 181, PMB 169 , PORTLAND, TX, 78374 361 877-7077 Ext CAVE CANYON

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

1200 FSL 2520 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: SESW Section: 33 Township: 37.0S Range: 24.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

7/17/2013
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENTREPORT DEEPEN FRACTURETREAT NEWCONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attachment Accepted by the
utah Division of

Oil, Gas and Mining

FOR RECORD ONLY
September 25, 2013

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Sylvia Mills 361-816-7654 Production Analyst

SIGNATURE DATE
N/A 7/17/2013

RECEIVED: Jul. 17,



RECEIVED: Jul. 17, 2013

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5.  LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6.  IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals.  Use APPLICATION FOR PERMIT TO DRILL form for such proposals.  

7.  UNIT or CA AGREEMENT NAME:

1.  TYPE OF WELL
OIL WELL GAS WELL OTHER                                                                

8.  WELL NAME and NUMBER:

2.  NAME OF OPERATOR: 9.  API NUMBER:

3.  ADDRESS OF OPERATOR:

                                                                    CITY                                                  STATE                 ZIP

PHONE NUMBER: 10.  FIELD AND POOL, OR WILDCAT:

4.  LOCATION OF WELL

     FOOTAGES AT SURFACE: COUNTY:

     QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

NOTICE OF INTENT 
     (Submit in Duplicate)

Approximate date work will start:

                                                      

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT 
     (Submit Original Form Only)

Date of work completion:

                                                      

CHANGE WELL NAME PLUG BACK WATER DISPOSAL

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:                                                             

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION                                                                           

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.  Clearly show all pertinent details including dates, depths, volumes, etc.  

   NAME (PLEASE PRINT)                                                                                                                                       TITLE                                                                                                                                            

   SIGNATURE                                                                                                                                                         DATE                                                                                                                                            

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

Sundry Number: 40169 API Well Number: 43037312860000Sundry Number: 40169 API Well Number: 43037312860000

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU40751
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:

OIL WELL GAS WELL O OTHER CAVE CANYON 2-33
2. NAME OF OPERATOR: 9. API NUMBER:

LODESTONE OPERATING, INC 4303731286
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR V\nLDCAT:

1605 US HVW 181, PMB 165 PORTLAND STATE TX ZIP78374 (361) 816-7654 CAVE CANYON
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1200 FSL & 2520 FWL COUNTY: SAN JUAN

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 33 37S 24E S STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

7/18/2013 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This Sundry is filed to request permission to use the existing water tank on the Cave Canyon 2-33 well. There is some
question as to whether we have the proper authority to use this tank since this tank has been in use since the well was
completed in 1987. The tank is located adjacent to the production tank, separator and meter run on the Cave Canyon 1-33
location. The tank is a 200 Bbl open top fiberglass tank with bird net covering on top. We are presently in the process of
removing the oil and water, cleaning and repairing the tank per BLM Field Inspection instructions and we will not use the tank
further until permission is granted, in the event it was not granted previously. At any rate, the well has never made more than
1-2 Bbls of water per month so storage of produced water in the interim will not be a problem.
While we will repair the tank, we do not believe that we have the right to remove it because it is owned jointlyby Lodestone
Operating, Inc and Elm Ridge Exploration, the operator of the Cave Canyon Unit. Note that Elm Ridge Exploration has not
used this tank for water storage for many years and they may choose to assign the tank to Lodestone Operating if that is
absolutely required.
This sundry is also filed to request permission to remediate a very small quantity of oil contaminated soil caused by operation of
a pumping unit for several years. The pumping unit has now been removed and the well is being operated by plunger liftso no
further soil contamination is likely.
We request permission to put a small bermed area to bio-remediate this soil on the Cave Canyon 2-33 location. This bermed
area will be situated well away from possible vehicle traffic. We anticipated this area to be no larger than a maximum of 10' x
10' and only needs to be this size to maximize bio-remediation.

NAME(PLEASEPRINT) SYLVIA MILLS TITLE PRODUCTION ANALYST

SIGNATURE DATE 7/17/2013

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)

RECEIVED: Jul. 17,



RECEIVED: Jul. 17, 2013

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
! miscellaneous work projects and actions for which other specific report forms do not exist;
! all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposals to 
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced.  The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action.  In cases of
emergency, the operator may obtain verbal approval to commence work.  Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work.  Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
! completing or plugging a new well,
! reentering a previously plugged and abandoned well,
! significantly deepening an existing well bore below the current bottom-hole depth,
! drilling horizontal laterals from an existing well bore,
! drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
! recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

Sundry Number: 40169 API Well Number: 43037312860000Sundry Number: 40169 API Well Number: 43037312860000

INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposalsto
- drill new wells,
- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
• completing or plugging a new well,
e reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
e drilling horizontal laterals from an existing well bore,
• drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
e recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

(5/2000)

RECEIVED: Jul. 17,
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	9_type_oil: Yes
	9_type_gas: Off
	9_other: 
	9_oper_name: LODESTONE OPERATING, INC
	9_oper_address: 1605 US HWY 181, PMB 169
	9_oper_city: PORTLAND
	9_oper_state: TX
	9_oper_zip: 78374
	9_oper_phone: 3618167654
	9_footage_surf: 1200 FSL & 2520 FWL
	9_qtr_qtr: SESW
	9_sec: 33
	9_twp: 37S
	9_rng: 24E
	9_mer: S
	9_county: SAN JUAN 
	9_lease: UTU40751
	9_indian: 
	9_unit: 
	9_well_name: CAVE CANYON 2-33
	9_api: 4303731286
	9_field_name: CAVE CANYON
	9_intent: Yes
	9_subsequent: Off
	9_action_acid: Off
	9_action_altcasing: Off
	9_action_repcasing: Off
	9_action_chgplans: Off
	9_action_chgtubing: Off
	9_action_chgname: Off
	9_action_chgstatus: Off
	9_action_comprod: Off
	9_action_convert: Off
	9_action_deepen: Off
	9_action_frac: Off
	9_action_newconst: Off
	9_action_chgoper: Off
	9_action_pxa: Off
	9_action_plugback: Off
	9_action_produce: Off
	9_action_reclaim: Off
	9_action_recomplete: Off
	9_action_reperf: Off
	9_action_sidetrack: Off
	9_action_tempaband: Off
	9_action_reptubing: Off
	9_action_ventflare: Off
	9_action_waterdisp: Off
	9_action_watershutoff: Off
	9_action_other: Yes
	9_other_descrip: 
	9_describe: This Sundry is filed to request permission to use the existing water tank on the Cave Canyon 2-33 well.  There is some question as to whether we have the proper authority to use this tank since this tank has been in use since the well was completed in 1987.  The tank is located adjacent to the production tank, separator and meter run on the Cave Canyon 1-33 location.  The tank is a 200 Bbl open top fiberglass tank with bird net covering on top.  We are presently in the process of removing the oil and water, cleaning and repairing the tank per BLM Field Inspection instructions and we will not use the tank further until permission is granted, in the event it was not granted previously.  At any rate, the well has never made more than 1-2 Bbls of water per month so storage of produced water in the interim will not be a problem.While we will repair the tank, we do not believe that we have the right to remove it because it is owned jointly by Lodestone Operating, Inc and Elm Ridge Exploration, the operator of the Cave Canyon Unit.  Note that Elm Ridge Exploration has not used this tank for water storage for many years and they may choose to assign the tank to Lodestone Operating if that is absolutely required.This sundry is also filed to request permission to remediate a very small quantity of oil contaminated soil caused by operation of a pumping unit for several years.  The pumping unit has now been removed and the well is being operated by plunger lift so no further soil contamination is likely.We request permission to put a small bermed area to bio-remediate this soil on the Cave Canyon 2-33 location.  This bermed area will be situated well away from possible vehicle traffic.  We anticipated this area to be no larger than a maximum of 10’ x 10’ and only needs to be this size to maximize bio-remediation.
	9_name: SYLVIA MILLS
	9_title: PRODUCTION ANALYST
	9_date: 7/17/2013
	9_work_start: 7/18/2013
	9_work_end: 
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